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ORACLE CORPORATION

Q4 FISCAL 2023 FINANCIAL RESULTS
RECONCILIATION OF SELECTE TO NON-GAAP )
(S in millions, except per share data)

% Increase (Decrease) | % Increase [Decrease] in
Three Months Ended May 31, inuss Constant Currency (2)
2023 2023 2022 2022
GAAP Ad). Non-GAAP GAAP Ad). Non-GAAP GAAP _ Non-GAAP| GAAP  Non-GAAP
TOTAL REVENUES $ 13837 § - $ 13837 $ g 5 - $ 11,880 17% 17% 18% 18%
TOTAL OPERATING EXPENSES $ 9897 5 (2018 § 7681 § 7337 5 (L087) § 6250 2% 23% 33% 4%
Stock-based compansation (3) 964 (a6a) - 713 [713) - 5% . 5% .
Amartization of intangible assets [4) 270 (870} - 268 [268) - 2255 . 2258 .
Acquisition related and other 51 (s1) - 6 (6] - 825% . 825% .
Restructuring 131 (131) - 100 (100) - 29% . 1% .
OPERATING INCOME $ 4180 $ 205 $ B1S6 $ 4503 § 1087 § 55090 (8%) 10% (6% %
OPERATING MARGIN % 30% a4% 8% ami | [811)bp. (273)bp. | {775)bp.  [263)bp-
INCOME TAX EFFECTS (5) $ 210§ (e8n) $  (470) $ (a3 5 [41) 5 (478) . (1%) . 0%
NET INCOME $ 3319 § 133  § 4688 $ 3180 5 1046 S 4235 4 10% ™ 1%
DILUTED EARNINGS PER SHARE $ 119 $ 167 $ 118 § 154 % 8% 5% 10%
DILUTED WEIGHTED AVERAGE COMMON SHARES OUTSTANDING 2,79 - 2,796 2742 - 2,742 ™ 4 0 %

1) This presentation includes nan-GAAP measures. Our non-GAAP measures are not meant to be considered in isolation or s a substitute for comparable GAAP measures, and should be read only in conjunction with our
financial prepared In with GAAP. For a detalled of the made ta GAAP measures, the reasons why management uses these measures, the
usefulness of these measures and the material limitations on the usefulness of these measures, please see Appendix A.

[2) We compare the percent change in the results from ane period ta anather period using canstant currency disclosure. We present constant currancy infarmation to provide a framewark for assessing how our
underlying businesses performed excluding the effect of forelgn currency rate fluctuations. Ta present this information, current and comparative prior period results for entities reporting in currencies other than
United States dollars are converted Into United States dollars at the exchange rates in effect on May 31, 2022, which was the last day of our prior fiscal year, rather than the actual exchange rates in effect during the
respective periods.

3) Stock-based compensation was Included in the following GAAP aperating expense categaries:

Three Manths Ended Thrae Maonths Ended
May 31, 2023 May 31, 2022
GAAP Ad. Non-GAAP GAAP Ad). Non-GAAP

Cloud services and license support s 13 s (7 5 - B B0 5 [80) & -
Hardware 5 15 - 4 (@) -
Services 38 (38) - 18 (18] -
Sales and marketing 177 (177} - 120 [120) -
Research and development 535 (535) - a4s [445) -
General and administrative 92 192) - 66 (66 -

Tatal stock-based compensation 5 964 3 (964 3 - 5 713 5 (M3 5 -

{4) Estimated future annual amortization expense related to intangible assets as of May 31, 2023 was as follows:

Fiscal 2024 5 2994
Fiscal 2025 2,283
Fiscal 2026 1,620
Fiscal 2027 664
Fiscal 2028 635
Thereafter L1641

Total Intangible assets, net 5 9837

(5] Income tax effects were calculated refiecting an effective GAAP tax rate of (6.7%) and 12.0% in the fourth quarter of fiscal 2023 and 2022, respectively, and an effective nan-GAAP tax rate of 9.2% and 10.1% in the
fourth quarter of fiscal 2023 and 2022, respectively. Tha difference in our GAAP and non-GAAP tax rates in each of the fourth quarter of fiscal 2023 and 2022 was primarily due to the net tax effects related to stock-
based compensation expense and acquisition related and ather items, including the tax effects an amartizatian of intangible assets, partially offset by the net deferred tax effects related to an income tax benefit that
was previously recorded due to the partial realignment of our legal entity structure.
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